CustomsAdvisor

Excise Duty

IN THE UK AND EU

www.customsadvisordirectory.com
Customs Advisor Directory



e What exactly are excise taxes and how do they differ from other taxes?
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What are the main objectives of governments when implementing excise

taxes?

The primary objective of excise systems is often to raise revenue for
governments to fund public services, as it's considered an efficient method
of collecting funds. However, there is an increasing trend to use excise taxes

to influence consumption patterns, especially for goods where
consumption may be deemed harmful or undesirable, like tobacco, alcohol,

and certain fuels. This can be done by increasing the price, with t
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How does the government use excise taxes to influence consumption
patterns, and what are some examples?

Governments use excise taxes to increase the prices of certain goods to
discourage their consumption. For instance, high excise taxes on tobacco
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What are some of the economic considerations when setting excise tax rates?

can serve to discourage harmful consumption and generate revenue, it’s
crucial to consider the wider economic impacts. For example, overly high
taxes on alcohol could negatively affect rural economies that rely on
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What are some common exemptions to excise duties?

Excise duty exemptions exist to avoid taxing all uses of goods typically
subject to these taxes. For example, spirits used in manufacturing
processes or for medical or scientific purposes, and alcohol converted
to vinegar or used in food products within certain low alcohol content
are often exempted. These exemptions acknowledge that not all uses
of these products involve consumption and that specific industries
may need them as a raw material. Tobacco used for research purposes
Is another example. Additionally, some duty exemptions exist for
goods exported or used in international transit.




e What is an excise warehouse, and what is the significance of holding
goods in one?

An excise warehouse is a secure place authorized by the government to
hold excise goods without payment of duty. This is a critical component
of the excise system. It allows the storage of these products, such as
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What is the Excise Movement and Control System (EMCS), and how does it

function?

Movement and Control System (EMCS) is a computerised system used to track

movements of excise goods

under duty suspension. It records and validates

these movements to ensure accountability and prevent fraud. The system is
critical to the excise system's smooth operation, helping to ensure that duties
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the EU, must be processed through EMCS. Import agents, authorized
warehousekeepers, and authorized dispatchers utilize this system in their

operations.



e What does "release for consumption" mean in the context of
excise duties, and when does it occur?

e "Release for consumption” signifies the point at which excise duties
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